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confirmation

1.The Board of Directors confirms that there are no substantial matters which may affect the continuation of the company 
in the next fiscal year.

2.The Board of Directors confirms its responsibility for the preparation of the financial statements and the provision of an 
effective control system in the company.

Member of the Board

Mr. Michel Monzani

Chairman of the Board

Dr. Shabib Ammari

Vice Chairman

Mr. Marc Rennard

Member of the Board

Mr. Hugues de Verdalle

Member of the Board

Eng. Abdel Rahman El- Khatib

Member of the Board

Miss. Asima Doghan

Chief Financial Officer

Mr. Raslan Deiranieh

Chairman of the Board

Dr. Shabib Ammari

Chief Executive Officer

Mr. Mickael Ghossein

3.The company confirms the accuracy and completion of the information and statements set out in the report.

Member of the Board

H.E. Akel Biltajij
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Consolidated balance sheet 
As at 31 December 2008

ASSETS

Non-current assets

Property and equipment

Goodwill

Intangible assets

Deferred tax assets

Current assets

Inventories

Trade receivables and other current assets

Balances due from telecom operators 

Cash and short-term deposits

TOTAL ASSETS

EQUITY AND LIABILITIES 

Equity

Paid in capital

Statutory reserve

Retained earnings

Minority interests

Total  equity

Non-current liabilities

Interest- bearing loans 

Bonds

Employees’ end of service benefits

Current liabilities

Trade payables, accruals and other current liabilities 

Balances due to telecom operators

Interest- bearing loans 

TOTAL  EQUITY AND LIABILITIES 

4
5, 6
7
8

9
10
11
12

13
14
15

16
17
18

19
11
16

236,252,302

1,421,157

12,992,767

2,289,869

252,956,095

8,485,065

54,759,291

18,026,779

341,918,405

423,189,540

676,145,635

250,000,000

62,500,000

104,002,433

416,502,433

(629,865)

415,872,568

8,227,946

25,000,000

16,669,035

49,896,981

164,814,838

45,029,501

531,747

210,376,086

676,145,635

239,667,671

3,542,760

8,055,310

6,748,052

258,013,793

4,574,787

61,874,996

16,810,382

323,368,757

406,628,922

664,642,715

250,000,000

62,500,000

98,704,409

411,204,409

331,669

411,536,078

8,986,162

25,000,000

13,045,935

47,032,097

165,984,947

39,544,098

545,495

206,074,540

664,642,715

The attached notes 1 to 28 form part of these consolidated financial statements.

2008
JD

2007
JD

Notes
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Jordan Telecommunications Company (Jordan Telecom Company)
Public shareholding company
Consolidated income statment
For the year ended 31 December 2008

Net revenues

Cost of services

Gross margin

Administrative expenses

Selling and distribution expenses

Government revenue share

Management and branding fees

Depreciation, amortization and impairment

PROFIT FROM OPERATIONS

Goodwill impairment loss

Net foreign exchange differences

Finance costs

Finance income

Other income

Other fees

PROFIT BEFORE INCOME TAX 

Income tax expense

PROFIT FOR THE YEAR

Attributed to:

Equity holders of parent

Minority interests

Earnings per share

For profit for the year attributable to the equity 

holders of Jordan Telecom

     • Basic and diluted

20
21

6

22

8

23

401,410,823

(136,820,777)

264,590,046

(27,673,922)

(37,198,625)

(12,696,002)

(8,551,515)

(54,032,657)

124,437,325

(2,121,603)

718,848

(2,177,720)

18,690,007

575,528

(2,876,487)

137,245,898

(37,909,408)

99,336,490

100,298,024

(961,534)

99,336,490

0.401

397,868,139

(135,032,861)

262,835,278

(32,974,071)

(39,367,370)

(13,873,938)

(6,317,298)

(53,819,585)

116,483,016

-

34,056

(2,190,526)

16,782,349

159,576

(3,447,840)

127,820,631

(34,074,845)

93,745,786

94,500,428

(754,642)

93,745,786

0.378

The attached notes 1 to 28 form part of these consolidated financial statements.

2008
JD

2007
JDNotes



60

Jordan Telecommunications Company (Jordan Telecom Company)
Public shareholding company
Consolidated statement of changes in equity
For the year ended 31 December 2008

Paid in
capital

JD 

Statutory
reserve

JD

Retained
 earnings

JD

Total

JD

Minority
interests

JD

Total
equity

JD

The attached notes 1 to 28 form part of these consolidated financial statements.

331,669

-

(961,534)

(629,865)

-

-

1,086,311

(754,642)

331,669

411,536,078

(95,000,000)

99,336,490

415,872,568

401,703,981

(85,000,000)

1,086,311

93,745,786

411,536,078

411,204,409

(95,000,000)

100,298,024

416,502,433

401,703,981

(85,000,000)

-

94,500,428

411,204,409

98,704,409

(95,000,000)

100,298,024

104,002,433

89,203,981

(85,000,000)

-

94,500,428

98,704,409

62,500,000

-

-

62,500,000

62,500,000

-

-

-

62,500,000

250,000,000

-  

- 

250,000,000

250,000,000

-

-

-

250,000,000

At 1 January 2008

Dividends paid (Note 15 )

Profit for the year

Balance at 31 December 2008

Balance at 1 January 2007

Dividends paid 

Minority interest on acquisition of subsidiary

Profit for the year

Balance at 31 December 2007

Attributable to equity holders of the parent.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Consolidated statement of cash flows
For the year ended 31 December 2008

137,245,898

2,177,720

(18,690,007)

3,710,961

114,555

52,919,528

1,113,129

2,121,603

3,623,100

(575,528)

(205,212)

(4,024,833)

4,764,170

(1,297,732)

3,333,145

5,485,403

(37,625,000)

154,190,900

(49,753,057)

824,426

(6,050,586)

-

17,411,916

(37,567,301)

(566,752)

(95,329,479)

(2,177,720)

(98,073,951)

18,549,648

323,368,757

341,918,405

127,820,631

2,190,526

(16,782,349)

6,585,068

272,155

51,789,270

2,030,315

-

1,362,098

(264,410)

881,984

(394,242)

(16,717,283)

(9,960,011)

25,466,435

16,425,953

(20,747,567)

169,958,573

(59,806,231)

360,798

(25,000)

(3,158,278)

15,692,383

(46,936,328)

(1,929,060)

(84,961,606)

(2,190,526)

(89,081,192)

33,941,053

289,427,704

323,368,757

Cash flows from Operating activities

Profit before income tax

Adjustments to reconcile profit before tax to net cash flows from operating activities

Non-cash: 

Finance costs

Finance income

Bad debts expense

Provision for slow moving inventory items 

Depreciation and impairment of property and equipment

Amortization and impairment of intangible assets

Goodwill impairment loss

Employees’ end of service benefits

Gain from sale of property and equipment

Foreign currency exchange differences  

Working capital adjustments:

Inventories

Trade receivables and other current assets 

Balances due from telecom operators 

Trade payables, accruals and other current liabilities

Balances due to telecom operators

Income tax paid

Net cash flows from operating activities 

Cash flow from investing activities

Purchase of property and equipment

Proceeds from disposal of property and equipment

Increase in intangible assets

Acquisition of a subsidiary, net of cash acquired

Finance revenue received 

Net cash flows used in investing activities 

Cash flows from financing activities 

Repayment of interest bearing loans 

Dividends paid

Finance costs paid

Net cash flows used in financing activities 

Net increase in cash and short term deposits 

Cash and short term deposits at 1 January

Cash and Short term deposits at 31 December

2008
JD

2007
JD

The attached notes 1 to 28 form part of these consolidated financial statements.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

1. Corporate information   

Jordan Telecom was registered as a public shareholding company on 8 October 1996.

The consolidated financial statements of Jordan Telecommunications Company (Jordan Telecom) - Public Shareholding 
Company (’the Group’) for the year ended 31 December 2008 were authorized for issue in accordance with a resolution of 
the Board of Directors on 22 January 2009

The principle objectives of the company and its subsidiaries are described in Note 3.

2.1 Basis of preparation

The consolidated financial statements have been prepared on a historical cost basis. The consolidated financial statements 
are presented in Jordanian Dinars which represents the functional currency of the Group.

Statement of compliance
The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Basis of consolidation 
The consolidated financial statements comprise the financial statements of Jordan Telecom and its wholly owned 
subsidiaries, which are: Petra Jordanian Mobile Telecommunications Company, Jordan Data Communications Ltd. and 
Dimension Company For Digital Development Of Data (e-dimension), and its partially owned subsidiary of 51%, Light Speed 
Communications W.L.L as at 31 December each year. 

Subsidiaries are fully consolidated from the date Jordan Telecommunications Company obtains control, and continue to be 
consolidated until the date that such control ceases. 

The financial statements of the subsidiaries are prepared for the same reporting year as the parent company, using consistent 
accounting policies.

All intra-company balances, transactions, income and expenses and profits and losses resulting from intra-company 
transactions that are recognised in assets, are eliminated in full.
 
Minority interests represent the portion of profit or loss and net assets not held by the Company and are presented separately 
in the income statement and within equity in the consolidated balance sheet, separately from parent shareholders' equity. 
Acquisitions of minority interests are accounted for using the parent entity extension method, whereby, the difference between 
the consideration and the book value of the share of the net assets acquired is recognised in goodwill.

2.2 Changes in accounting policies 

The accounting policies adopted are consistent with those of the previous financial year except as follows:

The Group has adopted the following new IFRIC interpretations during the year:
• IFRIC 11 IFRS 2 – Group and Treasury Share Transactions
The Group has also early adopted the following IFRS and IFRIC interpreations as of 1 January 2008.
• IFRS 8 Operating Segments 
• IFRIC 13 Customer Loyalty Programmes 

The principal effects of these changes are as follows:
IFRIC 11 IFRS 2 – Group and Treasury Share Transactions
This interpretation requires arrangements whereby an employee is granted rights to an entity’s equity instruments to be 
accounted for as an equity-settled scheme, even if the entity buys the instruments from another party, or the shareholders 
provide the equity instruments needed. There has been no effect of this change as no such instruments were issued.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

IFRS 8 Operating Segments 
The IASB issued IFRS 8 in November 2006. IFRS replaces IAS 14 Segment Reporting. The Group early adopted this 
amendment as of 1 January 2008. The Group concluded that the operating segments determined in accordance with IFRS 
8 are the same as the business segments previously identified under IAS 14. IFRS 8 disclosures are shown in Note 3.

IFRIC 13 Customer Loyalty Programmes 
This interpretation requires customer loyalty credits to be accounted for as a separate component of the sales transaction in 
which they are granted. A portion of the fair value of the consideration received is allocated to the award credits and deferred. 
This is then recognised as revenue over the period that the award credits are redeemed.  There has been no effect of this 
change as this treatment is in line with the Group’s existing treatment.

2.3 Standards Issued But Not Yet Effective

IFRS 3R Business Combinations and IAS 27R Consolidated and Separate Financial Statements
The revised standards were issued in January 2008 and become effective for financial years beginning on or after 1 July 2009.  
IFRS 3R introduces a number of changes in the accounting for business combinations occurring after this date that will 
impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs, and future reported 
results. IAS 27R requires that a change in the ownership interest of a subsidiary (without loss of control) is accounted for as 
an equity transaction. Therefore, such transactions will no longer give rise to goodwill, nor will it give rise to a gain or loss. 
Furthermore, the amended standard changes the accounting for losses incurred by the subsidiary as well as the loss of 
control of a subsidiary. Other consequential amendments were made to IAS 7 Statement of Cash Flows, IAS 12 Income 
Taxes, IAS 21 The Effects of Changes in Foreign Exchange Rates, IAS 28 Investment in Associates and IAS 31 Interests in 
Joint Ventures. The changes by IFRS 3R and IAS 27R will affect future acquisitions or loss of control and transactions with 
minority interests. 

IAS 1 Presentation of Financial Statements (Revised)
The revised Standard was issued in September 2007 and becomes effective for financial years beginning on or after 1 
January 2009. The Standard separates owner and non-owner changes in equity. The statement of changes in equity will 
include only details of transactions with owners, with non-owner changes in equity presented as a single line. In addition, the 
Standard introduces the statement of comprehensive income which presents all items of recognised income and expense, 
either in one single statement, or in two linked statements. The Group is still evaluating whether it will have one or two 
statements.

IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements – Puttable Financial Instruments 
and Obligations Arising on Liquidation
These amendments to IAS 32 and IAS 1 were issued in February 2008 and become effective for financial years beginning on 
or after 1 January 2009. The revisions provide a limited scope exception for puttable instruments to be classified as equity if 
they fulfill a number of specified features. The amendments to the standards will have no impact on the financial position or 
performance of the Group, as the Group has not issued such instruments.

IAS 39 Financial Instruments: Recognition and Measurement – Eligible Hedged Items
These amendments to IAS 39 were issued in August 2008 and become effective for financial years beginning on or after 1 
July 2009. The amendment addresses the designation of a one-sided risk in a hedged item, and the designation of inflation 
as a hedged risk or portion in particular situations. It clarifies that an entity is permitted to designate a portion of the fair value 
changes or cash flow variability of a financial instrument as hedged item. The Group has concluded that the amendment will 
have no impact on the financial position or performance of the Group, as the Group has not entered into any such hedges.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation 
IFRIC 16 was issued in July 2008 and becomes effective for financial years beginning on or after 1 October 2008. The 
interpretation is to be applied prospectively. IFRIC 16 provides guidance on the accounting for a hedge of a net investment. 
As such it provides guidance on identifying the foreign currency risks that qualify for hedge accounting in the hedge of a net 
investment, where within the Group the hedging instruments can be held in the hedge of a net investment and how an entity 
should determine the amount of foreign currency gain or loss, relating to both the net investment and the hedging instrument, 
to be recycled on disposal of the net investment. The Group is currently assessing which accounting policy to adopt for the 
recycling on disposal of the net investment.

IFRS 2 Share-based Payment (Revised)
The IASB issued an amendment to IFRS 2 in January 2008 that clarifies the definition of a vesting condition and prescribes the 
treatment for an award that is effectively cancelled. This amendment becomes effective for annual periods beginning on or after 
1 January 2009. The amendment is not expected to have any impact on the financial position or performance of the Group.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

IAS 23 Borrowing Costs (Revised)
The IASB issued an amendment to IAS 23 in April 2007. The revised IAS 23 requires capitalisation of borrowing costs that 
are directly attributable to the acquisition, construction or production of a qualifying asset. This amendment becomes 
effective for annual periods beginning on or after 1 January 2009.  The amendment is not expected to have any impact on 
the financial position or performance of the Group.

2.4 Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect the 
reported amounts of financial assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions 
also affect the revenues and expenses and the resultant provisions as well as fair value changes reported in equity.  In 
particular, considerable judgment by management is required in the estimation of the amount and timing of future cash flows 
when determining the level of provisions required. Such estimates are necessarily based on assumptions about several 
factors involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes in such 
provisions.

2.5 Summary of significant accounting polices

Accounts receivable
Trade receivables are stated at original invoice amount less any allowance for any uncollectible amounts.  An estimate for 
doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written off when there is no 
possibility of recovery.

Inventories 
Inventories are valued at the lower of cost and net realizable value. Costs are those expenses incurred in bringing each item 
to its present location and condition and is determined using the weighted average method.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make 
the sale.

Interest bearing loans and bonds 
All loans and bonds are initially recognized at the fair value of the consideration received less directly attributable transaction 
costs.

After initial recognition, interest bearing loans and bonds are subsequently measured at amortised cost using the effective 
interest rate method.

Gains and losses are recognised in the income statement when liabilities are derecognised as well as through the amortisation 
proceeds.

Property and equipment 
Property and equipment are stated at cost less accumulated depreciation and any impairment in value. Land is not 
depreciated. When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and 
any gain or loss resulting from their disposal is included in the consolidated income statement.

Depreciation is calculated on a straight line basis, the depreciation rates are estimated according to the estimated useful lives 
of assets as follows:

Buildings    25 years
Telecommunications equipment               5 to 20 years
Other assets                2 to 7 years

The carrying values of property and equipment are reviewed periodically for impairment when events or changes in 
circumstances that indicates that the assets are recorded at values exceeding their recoverable amounts, consequently, the 
assets are written down to their recoverable amounts, and impairment is recognized in the consolidated income statement.
The useful life and depreciation method are reviewed periodically to ensure that the method and period of depreciation are 
consistent with the expected pattern of economic benefits from items of property and equipment.

Finance costs
Finance costs are recognized as an expense when incurred.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

Business combinations and Goodwill
Business combinations are accounted for using the purchase method. The cost of an acquisition is measured as the fair value 
of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly 
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination are measured initially at fair values at the date of acquisitions, irrespective of the extent of any minority interest.

Goodwill is initially measured at cost being the excess of the cost of the business combination over the Group’s share in the 
net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment 
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash 
generating units that are expected to benefit from the synergies of the combination, irrespective of whether other assets or 
liabilities of the acquiree are assigned to those units.

Goodwill is tested for impairment, annually and when circumstances indicate that the carrying value may be impaired. 
Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating units, to which the 
goodwill relates. Where the recoverable amount of the cash-generated units is less than their carrying amount an impairment 
loss is recognized. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangibles assets 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a 
business combination is fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at 
cost less any accumulated amortization and any accumulated impairment losses. The useful lives of these intangible assets 
are assessed to be either finite or indefinite. Intangible assets with finite lives are amortized over the useful economic life on a 
straight-line basis and assessed for impairment whenever there is an indication that the intangible asset may be impaired.

The amortization period and the amortization method for an intangible assets with a finite useful life is reviewed at least at 
each financial year end. 

Intangible assets with indefinite useful lives are tested for impairment annually, such intangibles are not amortized.

Trade and other payables 
Liabilities are recognized for amounts to be paid in the future for goods received or services rendered, whether billed by the 
supplier or not.

Employees' end of service benefits 
The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the employees’ 
final salary and length of service, subject to the completion of a minimum service period in accordance with the Group’s 
internal policies. The expected costs of these benefits are accrued over the period of employment. Actuarial gains and losses 
are recognized as income or expense and where material is amortized over the expected average remaining working lives of 
the employees. 

Taxation
Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be 
recovered from or paid to taxation authorities. The tax rates and tax laws used are those that are enacted or substantially 
enacted by the balance sheet date.

Deferred income tax
Deferred income tax is provided using the liability method on all temporary differences at the balance sheet date between the 
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and 
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary 
differences and the carry forward of unused tax credits and unused tax losses can be utilized. 

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is 
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset 
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the 
balance sheet date.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

Sales tax 
Revenues, expenses and assets are recognised net of the amount of sales tax except:
• where the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case 
the sales tax is recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable; and
• receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables in the balance sheet.

Impairment and unrecoverability of financial assets
The Group at each balance sheet date assesses whether there is an indication that a financial asset or group of financial 
assets may be impaired. If such indications exists, the estimated recoverable amount of that asset is determined and any 
losses resulted from the impairment is calculated as the difference between the recoverable amount and the carrying amount. 
Impairment losses are recognized in the consolidated income statement.

Provisions 
Provisions are recognized when the Group has an obligation (legal or constructive) arising from a past event, and the costs 
to settle the obligation are both probable and able to be reliably measured.

Revenue recognition
Revenues from Jordan Telecom activities are recognized as follows:

Service revenues 
Telephone service and Internet access subscription fees are recognized in revenue on a straight-line basis over the service period.

Charges for incoming and outgoing telephone calls are recognized in revenue when the service is rendered.

Revenue- sharing arrangements are recognized gross, or net of content or service provider fees when the provider is 
responsible for the service rendered and for setting the price to be paid by subscribers.

Equipment sales 
Revenues from equipment sales are recognized when the significant risks and rewards of ownership are transferred to the buyer.

When the equipment is sold by a third-party retailer (indirect distribution channel) who purchases it from the Group and 
receives a commission for signing up the customer, the related revenue is recognized when the equipment is sold to the 
end-customer in an amount reflecting the Group’s best estimate of the retail price.

Leases
Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating 
leases. Operating lease payments are recognized as an expense in the consolidated income statement on a straight-line 
basis over the lease term.

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transactions. Monetary assets and liabilities 
denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date. All differences 
resulted from the retranslation are taken to the income statement. 

3. Segment information

The primary segment reporting format is determined to be business segments as the Group's risks and rates of return are 
affected predominantly by differences in the products and services produced.

The Group’s operating businesses are organized and managed separately according to the nature of the services provided, 
with each segment representing a strategic business unit that offers different services.

The fixed line voice segment constructs, develops and maintains fixed telecommunication network services. 

The mobile communications segment installs, operates and manages a cellular network in Jordan. 

The data services segment provides, furnishes, installs, maintains, engineers and operates communication facilities for the 
provision of data network and internet access services to its customers and helping companies to be more efficient in the way 
they do their business on internet.
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Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

201,637,722
41,156,789

242,794,511

70,585,025

412,368,612

162,030,264

125,020,751
9,028,457

179,104,569
7,861,291

186,965,860

94,146,489

250,935,848

87,542,832

108,619,962
3,794,372

20,668,532
512,078

21,180,610

13,738,468

12,841,175

10,699,971

2,611,589
169,938

401,410,823
49,530,158

450,940,981

178,469,982
(54,032,657)
(2,121,603)

718,848
(2,177,720)
18,690,007

575,528
(37,909,408)
(2,876,487)
99,336,490

676,145,635

260,273,067

236,252,302
12,992,767

Mobile Communication
JD

Data services
JD

Total
JD

Fixed line voice
JD 

Net Revenues

Net revenues to external customers 
Inter-segment revenues 

Segment results 

Operating profit before depreciation, 
amortization and impairment of assets
Depreciation, amortization and impairment 
Goodwill impairment loss
Net foreign exchange differences
Finance costs 
Finance income
Other income
Income tax expense
Other fees
Profit for the year  

Assets and liabilities 

Segment assets 

Segment liabilities 

Other segment information

Property and equipment
Intangible assets

The following tables present revenues and profit and certain assets and liabilities information regarding the Group’s 
business segments for the years ended 31 December 2008 and 2007.
Year ended 31 December 2008

210,168,089

33,287,173

243,455,262

75,416,375

419,515,734

156,535,440

135,475,538

3,517,479

173,942,842

9,578,880

183,521,722

87,378,764

234,663,249

89,123,089

102,093,959

4,465,333

13,757,208

376,979

14,134,187

7,507,462

10,463,732

7,448,108

2,098,174

72,498

397,868,139

43,243,032

441,111,171

170,302,601

(53,819,585)

34,056

(2,190,526)

16,782,349

159,576

(34,074,845)

(3,447,840)

93,745,786

664,642,715

253,106,637

239,667,671

8,055,310

Net Revenues

Net revenues to external customers
Inter-segment revenues

Segment results 

Operating profit before depreciation,
amortization and impairment of assets
Depreciation, amortization and impairment
Net foreign exchange differences
Finance costs
Finance income
Other income
Income tax expense
Other fees 
Profit for the year

Assets and liabilities

Segment assets

Segment liabilities

Other segment information
Property and equipment

Intangible assets

Year ended 31 December 2007

Mobile
Communication

JD

Data 
Services

JD
Total
JD

Fixed line
voice
JD 
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Land and buildings include land amounting to JD 481,138 (2007: JD 481,138) owned by the Government of Jordan, 
which is used by the Group for the public benefit.

During 2008, an amount of JD 131,259 (2007: JD 511,461) was reported as impairment in property and equipment 
relating to mobile segment. The impairment was recorded by writing down the value of the related property and 
equipment to its recoverable amount.

4. Property and equipment

80,571,562

476,760

59,780

(97,833)

81,010,269

29,134,159

2,409,769

(69,910)

31,474,018

49,536,251

564,835,481

47,759,140

4,767,067

(8,568,291)

608,793,397

397,826,362

49,373,842

(8,350,743)

438,849,461

169,943,936

66,452,918

1,255,157

3,625

(940,998)

66,770,702

55,128,581

1,135,917

(937,571)

55,326,927

11,443,775

9,896,812

262,000

(4,830,472)

-

5,328,340

-

-

-

-

5,328,340

721,756,773

49,753,057

-

(9,607,122)

761,902,708

482,089,102

52,919,528

(9,358,224)

525,650,406

236,252,302

Land and
buildings

JD2008

Telecommuni-
cations

equipment
JD

Other
property and
equipment

JD

Projects-in
-progress

JD
Total
JD

Cost:

At 1 January 2008

Additions

Completed projects transferred to

property and equipment

Disposals

At 31 December 2008

Depreciation:

At 1 January 2008

Depreciation and impairment of assets 

Disposals

At 31 December 2008

Net book value:

At 31 December 2008



69

Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

1,464,241

253,317

112,913

2,444

1,832,915

(935,174)

(1,257,463)

(506,490)

484,174

(2,214,953)

(382,038)

3,542,760

3,160,722

Carrying values of assets recognized on acquisition
JD

Property and equipment 

Intangible assets

Trade receivables and other currents assets

Cash and bank balances

Non-current portion of finance lease

Trade payables and accruals 

Current portion of finance lease

Equity minority interests 

Net assets acquired

Goodwill arising on acquisition

Total acquisition cost

5. Business combination

4. Property and equipment (continued)

512,252,721

46,105,771

-

6,774,951

(297,852)

-

564,835,591

352,510,772

45,530,365

-

(214,664)

-

397,826,473

167,009,118

58,311,669

2,848,565

2,079,806

3,985,826

(618,436)

(115,262)

66,492,168

51,192,329

4,032,585

615,562

(605,236)

(106,659)

55,128,581

11,363,587

10,062,375

10,634,029

-

(10,799,592)

-

-

9,896,812

-

-

-

-

-

-

9,896,812

660,787,135

59,806,231

2,079,806

-

(916,288)

-

721,756,884

430,504,281

51,789,270

615,562

(819,900)

-

482,089,213

239,667,671

Land and
buildings

JD2007

Telecommuni-
cations

equipment
JD

Other
property and
equipment

JD

Projects-in
-progress

JD
Total
JD

Cost:

At 1 January 2007

Additions

Upon acquisition of subsidiary (Note 5)

Completed projects transferred to

property and equipment

Disposals

Other adjustments

At 31 December 2007

Depreciation:

At 1 January 2007

Depreciation and impairment of assets 

Upon acquisition of subsidiary (Note 5)

Disposals

Other adjustments

At 31 December 2007

Net book value:

At 31 December 2007

During 2007, the Group has reviewed the classifications within the property and equipment. This has resulted in reclassifying 
part of the property and equipment with a net book value amounting to JD1,082,627 from intangible assets category. The 
reclassification made did not have any material impact on the depreciation charge for 2007.

Fair values are not materially different from the carrying value.

Acquisition of Light Speed Communications W.L.L.
On 15 April 2007, the Group acquired 51% of the voting shares of Light Speed Communications W.L.L., an unlisted company 
in the Kingdom of Bahrain offering telecommunication services. 

80,160,370

217,866

-

38,815

-

115,262

80,532,313

26,801,180

2,226,320

-

-

106,659

29,134,159

51,398,154
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Goodwill acquired through business combinations has been allocated to cash-generating units for impairment testing which 
resulted from the acquisition of Light Speed Communications.

Carrying amount of goodwill allocated is as follows:

During 2008, good will was tested for impairment (Note 6).

The recoverable amount has been determined based on a value in use calculation using cash flow projections from financial 
budgets approved by senior management covering a five-year period.
The pre-tax discount rate applied to cash flow projections is 13.3% and cash flows beyond the 5-year period are 
extrapolated using a 20% growth rate that is the same as the long-term average growth rate for Light Speed 
Communications.

Key assumptions used in value-in-use calculations
The calculations of value-in-use are most sensitive to the following assumptions:

Gross margins – Gross margins are based on average values achieved in the two years preceding the start of the budget 
period. 

Discount rates – Discount rates reflect the current market assessment of the risks specific to each cash generating unit. 
The discount rate was estimated based on the average percentage of a weighted average cost of capital for the industry. 
This rate was further adjusted to reflect the market assessment of any risk specific to the cash generating unit for which 
future estimates of cash-flows have not been adjusted.

Market share assumptions – These assumptions are important because, as well as using industry data for growth rates (as 
noted below) management assess how the unit’s position, relative to its competitors, might change over the budget period. 
Management expects the Group’s share of Light Speed Communications market to be stable over the budget period.

Growth rate estimates – Rates are based on published industry research.

Sensitivity to changes in assumptions
Management believes that no reasonably possible change in any of the above key assumptions would cause the carrying 
value of the unit to materially exceed its recoverable amount.

(3,160,722)

2,444

(3,158,278)

JD

Cash out flow on acquisition: 

Cash paid

Net cash acquired with the subsidiary 

Net cash out flow

3,542,760

(2,121,603)

1,421,157

3,542,760

-

3,542,760

2008 2007

Goodwill

Impairment loss

Carrying amount

6. Impairment testing for goodwill

The total acquisition cost comprised cash payment attributable to the acquisition:
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8. Income tax
  
Major components of income tax expense for the years ended 31 December 2008 and 2007:

33,451,225

4,197,195

360,000

75,000

(174,012)

37,909,408

35,249,961

(1,394,482)

391,998

75,000

(247,632)

34,074,845

Consolidated income statement

Income tax charge – current year

Deferred income tax income expense (benefits)

Allowance for doubtful accounts

Impairment of property and equipment

Interest capitalized

End of service benefits

Income tax expense reported in the consolidated income statement

2008
JD

2007
JD

FLAG access rights, mobile operating license and frequency rights and other intangibles are being amortized over their useful 
economic lives of 20 and 15 years, respectively. 

During 2007, an impairment of JD909,588 has been booked due to decrease of FLAG rates comparing to 2006 rates, no 
such event occurred in 2008.

6,321,139

5,935,365

12,256,504

2,803,660

424,387

3,228,047

9,028,457

3,517,479

8,997,657

-

8,997,657

4,618,449

647,644

5,266,093

3,731,564

4,379,208

678,482

115,221

793,703

519,859

41,098

560,957

232,746

158,623

15,997,278

6,050,586

22,047,864

7,941,968

1,113,129

9,055,097

12,992,767

8,055,310

Flag access
rights

JD

Mobile
operating

license and
frequency rights

JD

Other
intangibles

JD

Total

JD

Cost:

At 1 January 2008

Additions

At 31 December 2008

Amortization:

At 1 January 2008

Amortization 

At 31 December 2008

Net book value -

31 December  2008

31 December  2007

7. Intangible assets
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(1,718,820)

(56,640)

418,142

100,000

3,547,187

2,289,869

2,478,375

303,360

418,142

175,000

3,373,175

6,748,052

Allowance for doubtful accounts

Impairment of property and equipment

Legal cases provision

Interest capitalized

End of service benefits

Deferred income tax asset at 31 December relates to the following:

5,361,602

5,001,112

(2,228,114)

8,134,600

350,465

8,485,065

4,473,303

1,874,405

(2,129,147)

4,218,561

356,226

4,574,787

Materials and supplies

Handsets and others

Provision for damaged and slow moving materials and supplies

In transit materials and supplies

9. Inventories

The materials and supplies are held for own use and are not for resale.

2008
JD

2007
JD

2008
JD

2007
JD

138,207,432

34,551,858

275,162

(4,573,450)

900,269

2,732,386

(435,000)

4,458,183

37,909,408

128,575,273

32,143,818

251,141

-

1,643,267

1,502,382

(290,646)

(1,175,117)

34,074,845

Accounting profit before income tax

At statutory income tax rate of 25%

Tax adjustments for:

    Subsidiaries’ losses 

    Debts written off

    Allowance for doubtful accounts

    Expenses and provisions not allowable for income tax purposes

Previous years’ tax returns differences

Deferred tax assets

Income tax expense reported in the consolidated income statement at effective income tax rate of 

27.4% (2007: 26.5%)

2008
JD

2007
JD

A reconciliation of income tax expense applicable to accounting profit before income tax at the statutory income tax rate to 
income tax expense at the Group’s effective income tax rate for the years ended 31 December 2008 and 2007 is as follows:

Income tax assessments have been agreed with the Income Tax Department for all the years up to 31 December 2006 for 
Jordan Telecom and Jordan Data Communications, and up to 31 December 2005 for Petra Jordanian Mobile 
Communications. Currently the Income tax Department is reviewing the Group income tax position for 2007.
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Movement in the allowance for doubtful accounts were as follows:

52,653,706

3,629,626

(18,293,801)

37,989,531

46,930,824

6,585,068

(862,186)

52,653,706

Opening balance

Charge for the year

Write offs

Ending balance

2008
JD

2007
JD

17,944,675

15,430,558

2008

2007

10,576,969

11,913,826

5,752,140

9,758,017

2,780,664

3,442,800

118,955

2,721,448

37,173,403

43,266,649

Total
JD

>180 days
JD

91-180 days
JD

Past due but not impaired 

31-90 days
JD

1-30 days
JD

Neither past
due nor
impaired

JD

As at 31 December, the ageing analysis of trade receivables is as follows:

Management determines the doubtful debts on customer's balances level and builds up a provision based on this analysis. 

Unimpaired receivables are expected to be fully recoverable. The Group has a credit department that continuously monitors 
the credit status of the Group's customers. Service will be disconnected for customers exceeding certain limits for certain 
period of time. 

Trade receivable are non-interest bearing. The Group does not obtain collateral over trade receivables except for 
distributors trade receivable. 
As at 31 December 2008, trade receivables at nominal value of JD 37,989,531 (2007:  JD 52,653,706) were impaired and 
fully provided for.

57,218,259

17,944,675

75,162,934

(37,989,531)

37,173,403

499,416

17,086,472

54,759,291

80,489,797

15,430,558

95,920,355

(52,653,706)

43,266,649

1,322,872

17,285,475

61,874,996

Trade receivables

Unbilled revenue

Allowance for doubtful accounts

Amounts due from related parties

Other current assets

10. Trade receivables and other current assets

2,129,147

114,555

(15,588)

2,228,114

1,875,649

272,155

(18,657)

2,129,147

Opening balance

Additions

Write off

2008
JD

2007
JD

2008
JD

2007
JD

Movements on the provision for obsolete and slow moving materials and supplies were as follows:
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Balances due from telecom operators are non-interest accounts and not guaranteed.

Unimpaired receivables are expected to be fully recoverable.

2,067,560

1,597,814

2008

2007

6,218,673

12,232,606

4,025,012

2,307,817

4,532,787

535,515

1,182,747

136,630

18,026,779

16,810,382

Total
JD

>271 days
JD

180-270 days
JD

Past due but not impaired 

91-180 days
JD

1-90 days
JD

Neither past
due nor
impaired

JD

As at 31 December, the ageing analysis of balances due from telecom operators is as follows:

12. Cash and short- term deposits

Short term deposits represent deposits with commercial banks in Jordan for periods between one day and three months in 
Jordanian Dinars, Euro and US Dollars amounting to JD 347,891,375 as of 31 December 2008 and JD 335,170,268 as of 31 
December 2007 with an effective interest rate of 6.03%, 2.84% and 1.11% respectively (2007: JD 6.25%, Euro 3.6% and US 
$ 4.5%).

13. Paid in capital

Jordan Telecommunications Company (Jordan Telecom) authorised and paid up capital consists of 250,000,000 shares with 
par value of one Jordanian Dinar each.  

14. Statutory reserve

As required by the Jordanian Companies’ Law, 10% of the net income before tax is transferred to statutory reserve. The 
Group may resolve to discontinue such annual transfers when the reserve totals 25% of the issued share capital. The Group 
decided not to transfer any amount to the statutory reserve starting 2005.  

The statutory reserve is not available for distribution to the shareholders.

15. Dividends paid and proposed

The Board of Directors will propose a cash dividend for 2008 of JD 0.40 per share totalling JD 100,000,000 which is subject 
to the approval of the General Assembly.

During the year, dividends of JD 0.38 per share totalling JD 95,000,000 relating to 2007 were declared and paid. 

11. Balances due from/to telecom operators

The Group has agreements with local and foreign telecom operators, whereby amounts due from and to the same operator 
are subject to the right of set-off. The net balances as of 31 December 2008 and 2007 are as follows:

21,866,218

(3,839,439)

18,026,779

45,029,501

20,568,486

(3,758,104)

16,810,382

39,544,098

Balances due from telecom operators

Allowance for doubtful accounts

Balances due from telecom operators

Balances due to telecom operators

2008
JD

2007
JD



75

Jordan Telecommunications Company (Jordan Telecom)
Public shareholding company
Notes to the consolidated financial statements
At 31 December 2008

French Government Protocol /Second Loan
On 23 February 1995 the Government of Jordan, represented by the Ministry of Planning, signed a financial protocol with the 
Government of the Republic of France to finance several development projects including a FRF 52,000,000 loan to finance 
the construction and operation of Tla’a Al-Ali Communication Switch Unit. The loan is subject to an annual interest rate of 1% 
payable on the total amount outstanding from 
the date of each drawing and shall be paid semi-annually. Principal payments of each withdrawal shall be paid in 40 equal 
consecutive six monthly instalments, the first instalment falling due 126 months after the end of the calendar quarter during 
which each drawing is made. Drawings commenced on 1 July 1995. 

The repayment of this loan started on 31 March 2006.

French Government Protocol /Third Loan
On 24 October 1996 the Government of Jordan represented by the Ministry of Planning signed a financial protocol with the 
Government of the Republic of France to finance several development projects including a FRF15,000,000 loan to finance 
the construction of Al-Ashrafia Communication Switch Unit. The loan is subject to an annual interest rate of 1% payable on 
the total amount outstanding and shall be paid semi-annually. Principal payments of each withdrawal shall be paid in 30 equal 
consecutive six monthly installments, the first installment falling due 90 months after the end of the calendar quarter during 
which each drawing is made. Drawings commenced on 1 July 1997. 

The repayment of this loan started on 31 March 2005.

17. Bonds

On 9 July 2002, the Group issued bonds for a total of JD 25 million. The bonds were listed on Amman Stock Exchange and 
bear a fixed interest rate of 7.25% for the first five years and the average of Prime Lending Rates of reference banks minus 
0.25% will apply for the remaining period. The interest is payable on 9 January and 9 July of each calendar year. The bonds 
are due on 9 July 2010.

379,823

151,924

531,747

389,644

155,851

545,495

Current

French government protocol/second loan

French government protocol/third loan

16. Interest-bearing loans

2008
JD

2007
JD

6,631,350

1,596,596

8,227,946

7,192,436

1,793,726

8,986,162

Non-current  

French government protocol/ second loan

French government protocol/ third loan

2008
JD

2007
JD
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13,045,935

4,276,564

(653,464)

16,669,035

6.5%

5.5%

16.5 years

16,669,035

11,683,837

4,212,875

(2,850,777)

13,045,935

5.5%

4%

16.5 years

13,045,935

Provision at 1 January

Expenses recognized in the income statement

End of service benefits paid

Provision at 31 December

   The principal actuarial assumptions used:

   Discount rate at 31 December

   Expected rate of increase of employee remuneration

   Average length of employee service

   Present value of end of service provision

2008
JD

2007
JD

There are no material actuarial gains or losses.

18. Employees' end of service benefits

In accordance with the Group's by-laws, the Group provides end of service benefits for its employees. The amounts 
recognized in the balance sheet in respect of end of service benefits are as follows:

49,228,707

18,321,273

17,979,875

3,949,888

12,696,002

62,379,794

259,299

164,814,838

64,079,401

18,071,687

15,422,848

435,414

13,873,938

53,600,568

501,091

165,984,947

Accrued expenses

Subscribers’ deposits

Deferred revenues

Amounts due to related parties

Government revenue sharing

Trade creditors

Contracts retentions

19. Trade payables, accruals and other current liabilities

2008
JD

2007
JD

20. Government revenue share 

In accordance with the agreement signed with the Telecommunications Regulatory Commission (TRC), a percentage of the 
telecommunications services revenue is payable to TRC.

21. Management and branding fees  

The Group calculates and pays management fees to France Telecom, in accordance with the agreement signed between the 
Group and France Telecom.

During July 2007, the Group entered into a license agreement with Orange whereby, Jordan Telecommunications 
Company, Petra Jordanian Mobile Telecommunications Company and Jordan Data Communications were granted the 
right to use the Orange brand in Jordan in return for royalty fees at 1.6% of the operating revenues. The license agreement 
is valid for 10 years.
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Related parties includes shareholders, senior management of the Company and companies of which they are principal 
owners.  Pricing policies and terms of these transactions are approved by the Company’s management.

The following table provides the total amount of transactions which have been entered into with related parties;

100 %

100 %

100 %

51 %

100 %

100 %

100 %

51 %

Jordan

Jordan

Jordan

Kingdom of Bahrain

Petra Jordanian Mobile Telecommunications Company

Jordan Data Communications Ltd.

Dimension Company for Digital Development of Data

Light Speed Communications Company W.L.L

2008

Country of
incorporation

Mobile Communications

Data

Content

Data

Description of
Service

Percentage of
equity interest

2007

24. Related parties disclosures
 
The financial statements include the financial statements of Jordan Telecommunications Company and the subsidiaries listed 
in the following table:

8,551,515

6,536,407

30,106,861

12,696,002

1,440,530

136,630

6,317,298

4,214,406

35,301,066

13,873,938

1,540,433

136,086

Management and branding fees 

Operating expenses

Revenues

Government revenue share

Executives salaries and bonus

Board of directors bonus

Balances due from and to related parties are disclosed in notes 10 and 19 to these consolidated financial statements.

2008
JD

2007
JD

No figure for diluted earning per share has been calculated as there is no dilutive potential ordinary share outstanding.

915,414

915,414

1,045,659

2,876,487

1,180,616

952,247

1,314,977

3,447,840

Jordanian universities fees

Scientific research and vocational training fees

Vocational and technical training fund fees

22. Other fees  

100,298,024

250,000,000

0.401

94,500,428

250,000,000

0.378

Profit for the year (JD)

Weighted average number of shares during the year

Basic earnings per share (JD)

23. Earnings per share  

2008
JD

2007
JD

2008 2007
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25. Commitments and contingencies
  
Operating lease commitments
The Group has entered into operating leases on land and building. These leases have an average life between 1 to 3 years.

5,354,640

-

5,354,640

4,429,963

42,417

4,472,380

Within one year

After one year but less than five years

2008
JD

2007
JD

Capital commitments
The Group enters into commitments during the ordinary course of business for major capital expenditures, primarily in 
connection with network expansion projects. Outstanding capital expenditure amounted to JD5,133,167 as of 
December 31, 2008 (2007: JD13,649,670).

Legal claim
The Group is a defendant in a number of lawsuits with a value of JD31,426,607 (2007: JD17,202,270) representing legal 
actions and claims incident to its ordinary course of business. Related risks have been analyzed as to likelihood of 
occurrence. Accordingly, a provision of JD1,672,567 has been made.

The custom department is claiming custom fees and sales tax amounting JD10,514,764  until the end of the year 2003 on 
imported machinery, equipment, operators and cables used in the Group’s infrastructure. The management and its legal 
advisors believe that there are no basis for this claim, since the Group was exempted from custom fees and sales tax on 
imported and local purchases in accordance with  the Council of Ministers resolution.

Guarantees
The Group has given letters of guarantee limited to JD895,478 (2007: JD13,443,299) in respect of legal claims and 
performance bonds. 

26. Risk management

Interest rate risk 
The Group is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits, bank overdraft and term 
loans).

The sensitivity of the income statement is the effect of the assumed changes in interest rates on the Group’s profit for one 
year, based on the floating rate financial assets and financial liabilities held at 31 December 2008.

The following table demonstrates the sensitivity of the income statement to reasonably possible changes in interest rates, with 
all other variables held constant. There is no impact on the Group’s equity.
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-

55,751,236

22,514,750

133,370

78,399,356

Bonds

Accounts payable

Balances due to telecom operators

Term loan

Total

Less than
3 months

JD

-

10,578,446

22,514,751

400,737

33,493,934

3 to 12
months

JD

27,159,000

-

-

2,746,534

29,905,534

1 to 5
years
JD

-

-

-

6,813,722

6,813,722

> 5 years
JD

27,159,000

66,329,682

45,029,501

10,094,363

148,612,546

Total
JD

Year ended 31
December 2008

The effect of decrease in interest rate is expected to be equal and oppsite to the effect of the increases shown.
      
Credit risk
It is the risk that other parties will fail to discharge their obligations to the Group. The Group manages the credit risk with its 
customers by establishing credit limits for customers' balances and also disconnects the services for customers exceeding 
certain limits for certain period of time. Also, the diversity of the Group’s customer base (residential, corporate, government 
agencies) limits the credit risk. The Group also has a credit department that continuously monitors the credit status of the 
Group’s customers.   

The Group also deposits its cash balances with a number of major high rated financial institutions and has a policy of limiting 
its balances deposited with each institution.

Liquidity risk
The Group limits its liquidity risk by ensuring bank facilities are available. The Group’s terms of sales require amounts to be 
paid within 30 days of the date of sale. 

The table below summarises the maturities of the Group’s financial liabilities at 31 December 2008, based on contractual 
undiscounted payment
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1

1

3,362,295

40,174

76,444

2008
JD

USD

EUR

Change
in interest rate

%
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1

1

1

3,075,678

148,038

127,987

2007
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USD
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Change
in interest rate

%

Effect on profit for
the year

JD
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5

5

(55,763)

70,266

2008

EUR

2007

EUR

Change in Euro rate to JD
%

Effect on profit before tax
JD

-

45,381,629

19,772,049

137,576

65,291,254

Bonds

Accounts payable

Balances due to telecom operators

Term loan

Total

Less than
3 months

JD

-

40,748,467

19,772,049

413,376

60,933,892

3 to 12
months

JD

27,975,000

-

-

3,369,768

31,344,768

1 to 5
years
JD

-

-

-

7,485,375

7,485,375

> 5 years
JD

27,975,000

86,130,096

39,544,098

11,406,095

165,055,289

Total
JD

Year ended 31
December 2007

Currency risk
Most of the Group's transactions are in Jordanian Dinars and U.S. Dollars. The Jordanian Dinars exchange rate is fixed 
against the U.S. Dollar (US$ 1.41 for JD 1), accordingly the Group is not exposed to significant currency risk.

The Group has loans payable in Euro and short term deposits in Euro. Changes in Euro exchange rates might significantly 
affect loans values.

The table below indicates the Group's foreign currency exposure at 31 December, as a result of its monetary assets and liabilities. 
The analysis calculates the effect of a reasonably possible movement of the JD currency rate against the Euro, with all other 
variables held constant, on the income statement (due to the fair value of currency sensitive monetary assets and liabilities).

The effect of decrease in euro rate is expected to be equal and oppsite to the effect of the increase shown.

27. Fair values of financial instruments

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, receivables and other current assets. Financial liabilities consist of term 
loans, payables and other current liabilities. 

The fair values of financial instruments are not materially different from their carrying values.

28. Capital management

The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in order to 
support its business and maximize shareholder value. 
The Group manages its capital structure and makes adjustments to it in light of changes in business conditions. No changes were 
made in the objectives, policies or processes during the years ended 31 December 2008 and 31 December 2007.   

Capital comprises share capital, statutory reserve and retained earnings, and is measured at JD416,502,433 as at 31 
December 2008 (2007: JD411,204,409).




